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CHINESE GOVERNMENT TAXES STEFS I0 STRENGTHEN CO-OPS

Zﬁumbers in parantheses refer wo appended scur:es;7
On 29 May 1951, tze Eest Zhina Military and Administrative Committee
issued a directive regariing the strengthening of cooperatives. It noted that
from October 195C to February 1971, reaistration figures for cooperatives in

East China rzached ¢,774+. Witk -mwost of the East Chins land reform already
completed, it was felt ne:eszary tc stimuiate the work of the cooperatives to
handle increased farm pr-=du:zti:n and industrial supplies. From now on it will
be necessary tc raiss ccoperative membership to about 30 or 40 percent of the
population to insure planted produsticn and zontral of important materials.

To strengthen the managemsns and suppsrt i ceoperative work, 8ll levels of
government will set up spsrial mashiner) oy tue control of the cooperatives.
Control offices will be set up a< -hs provincial and hsien level and direc-
tors will be appcinted for all ar=as ¢wallsr tran +he heien., Each province
should set up schocls cr tratning groups for cosperative cadres.(1)

A Hankow dispaten of 1T Juns 155. ated tnat the Central and Sovth
China Military and Adwmirisirative C ac had ordered the expansion of
purchasing and retail scoperatives. te sxpected goal was 20 million mem-
bers.(2)

On the lower adminiatrative levsl such werk iz also emphasized. A re-
port from Feng-ch’eng Hsisr, K.angsl Pravinse, describes the effort to in-
crease cooperative werk. Using the area censolidation method, the main office
of the Feng-ch'eng Cocparatives crganized ints three separate organizat.oms
the five regions which nave zompletsd land refcrm. dsiao~pai-t'u, Hslao~
tuan-t‘'an, and Hsiao-yuarn~tu haiang? ars tne zenters and two other hsiangs are
the subsidiaries.

When local cocperative work firat began in this area, the people bad two
general reasons for not invaating: {a) because of the bad reputation of the
Salt Company under the KMT, mary psople vere afraid that cooperatives were
merely salt marketers,. ard they sav little personsl advantage to themselves
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Complaints have been made againat tre lack of experience on the part of
the purchasing agents and thelr Yesitan-y v buy fer fear of being unable to
sell the goods. However, mire -arsful planning is remedying these problems.
There is a larger turndver of otk -apiial and gocds. For example, in the
Yu-chuang Cooperative in Hsu-ch ‘ang Hsien, cash transactions totaled 3,720,000
yuan in December 1950 and 24 ,67C,000 yuar 1in Mar:h 1951. The turnover rate
of goods rose from 1.1 to 2.8% and +h= turnover rate of cash rose from 0.75
to 2.16 in the same period.

Indications are that, at present, the puarchasing power of the farmers
is low and that they must sell treir produzs to buy necessities., For this
reason, it has been rec-mmended that the tIiperative pay more attention
to buying the farmsrs produte a3 weli az sapplying their needs. Frequently,
the farmers buy frcm private mer-tants berause credit is made available to
them. Such trade might uol be lost 1f the cocperatives would accept more of
the fermers’ available preduse.

At present, the planned coste of 11Ems at ell cooperatives shovw 8 tend-
ency to add profit blindly, cauzing tns Frices to be unsuitable on certain
commodities. To remedy this situaticn, it is recsmmended that costs be cal-
culated by means of the Peiping Municzipal F--2ztuffs and Salt Cost Calucu-~
lating Method as folicws- the original zeost plus transaction costs, plus
packing and meiling coste, plus parwing depreziation, plus damage, plus
stamp tax, plus Sperating #rpenies, plas Toysr 'S cverhead, plus profit,
plus other expenses squals tns 41 -cat . d-wever, as the personnel gain
experience, it is pcs2ibiz to detredsEe nhe costs DY (a) organizing better
exchange between ccoperatives, b} eser:ising more foresight ip the planning
of buying contracis, ard (¢! hardling mer: carefully toavoid loss in stlp-
ment . (6)
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